This study has done to evaluate the impactof working capitalmeasurement criteria on Economic Value Added at firms listedinTehran Stock Exchange. The population of this study are the companies that accepted at Tehran stock exchange since 2008. To gathering date were selected 430 companies as sample.The sampling method of this study isprobability-simple random sampling. In order to analyze the data, we used deductive and descriptive statistical methods. The results K-S Test shows the test distribution is Normal. So we can use Pearson Correlation to test the hypothesis of the research. In order to determine the relationship between the variables of the study, the SPSS tool has been used.The findings show that the working capital has correlation with Economic Value Added at firms listedinTehran Stock Exchange. Also, there is relationship between Creditors Payment period and EVA, Inventory turnover and EVA, Receipt of Receivables period and EVA and Creditors Payment period and EVA. Also, Findings show that there is not relationship between Inventory turnover and EVA at firms listedinTehran StockExchange.
INTRODUCTION
Cash is the lifeline of a company. If this lifeline deteriorates, so does the company's ability to fund operations, reinvest and meet capital requirements and payments. Understanding a company's cash flow health is essential to making investment decisions. A good way to judge a company's cash flow prospects is to look at its working capital management (McClure, 2010) .Working capital of a company is one of the most important measures in any financial statement that is also easy to calculate. It is a reflection of the current financial condition of a company that enables investors to know about the health (financial) of a company. However, there are two terms called gross working capital and net working capital that are also used commonly. People remain confused between these two as they cannot differentiate between them. This article will threadbare these two concepts to remove any doubts from those who are interested in the health of a company (Olivia, 2011) . Every business needs investment to procure fixed assets, which remain in use for a longer period. Money invested in these assets is called 'Long term Funds' or 'Fixed Capital'. Business also needs funds for short-term purposes to finance current operations. Investment in short term assets like cash, inventories, debtors etc., is called 'Short-term Funds' or 'Working Capital'. The 'Working Capital' can be categorized, as funds needed for carrying out day-to-day operations of the business smoothly. The management of the working capital is equally important as the management of long-term financial investment (Alan Hill,2013a). Working capital (abbreviated WC) is a financial metric which represents operating liquidity available to a business, organization or other entity, including governmental entity. Along with fixed assets such as plant and equipment, working capital is considered a part of operating capital. Gross working capital equals to current assets. Net working capital (NWC) is calculated as current assets minus current liabilities (Olivia, 2011) . Working capital performance provides critical insight into the state of a company's financial position (Bellavance, 2013) . According to Weston and Brigham (1997) Working capital refers to a firm's investment in short-term assets -cash, short-term securities, accounts receivable and inventories.
Every running business needs working capital. Even a business which isfully equipped with all types of fixed assets required is bound to collapsewithout (a) adequate supply of raw materials for processing; (b) cash to payfor wages, power and other costs; (c) creating a stock of finished goods tofeed the market demand regularly; and, (d) the ability to grant credit to itscustomers. All these require working capital. Working capital is thus like thelifeblood of a business. The business will not be able to carry on day-to-dayactivities without the availability of adequate working capital: Working capital cycle involves conversions and rotation of various constituents/components of the working capital. Initially 'cash' is converted intoraw materials(Alan Hill,2013b). Working capital is the capital which is needed to meet the day-to-day transaction of the business concern. It may cross working capital and net working capital. Normally working capital consists of various compositions of current assets such as inventories, bills, receivable, debtors, cash, and bank balance and prepaid expenses. According to the definition of Bonneville (2004), "any acquisition of funds which increases the current assets increase the Working Capital also for they are one and the same". Subsequently, with the usage of fixed assets resulting in value additions, theraw materials get converted into work in process and then into finished goods.When sold on credit, the finished goods assume the form of debtors who givethe business cash on due date. Thus 'cash' assumes its original form again atthe end of one such working capital cycle but in the course it passes throughvarious other forms of current assets too. This is how various components ofcurrent assets keep on changing their forms due to value addition. As a result,they rotate and business operations continue. Thus, the working capital cycleinvolves rotation of various constituents of the working capital (Paramaslvan and Subramanian, 2008) .
Fig.1: working capital cycle
While managing the working capital, two characteristics of current assetsshould be kept in mind viz. (a) short life span, and (b) swift transformationinto other form of current asset. Each constituent of current asset has comparatively very short life span. Investment remains in a particular form of current asset for a short period. The life span of current assets depends upon thetime required in the activities of procurement; production, sales and collection and degree of synchronization among them. The importance of working capital cannot be over-emphasized. For instance, surveys indicate that the largest portion of a financial manager's time is devoted to the day-to-day internal operations of the firm, which can appropriately be included under the heading of working capital management. Fox and Limmack (1998) opined that current assets represent more than half the total assets of a business firm and this investment tends to be relatively volatile and thus current assets of firms need careful attention. Despite the relatively recent adoption of EVA as an internal and external financial performance measure, its conceptual underpinnings derive from a well-established microeconomic literature regarding the link between firm earnings and wealth creation (Bell, 1998) . For much of this history, at least since Alfred Marshall's Principles of Economics, the focus of analysis has been on adjustments to accounting earnings to reflect the opportunity cost of capital, primarily because the unadjusted measure can be a misleading indicator of performance in both theory and practice (Worthington and West, 2001 ). In other hand, Economic Value Added (EVA), is an estimate of a firm's economic profit -being the value created in excess of the required return of the company's investors (being shareholders and debt holders). Quite simply, EVA is the profit earned by the firm less the cost of financing the firm's capital. The idea is that value is created when the return on the firm's economic capital employed is greater than the cost of that capital. This amount can be determined by making adjustments to GAAP accounting. There are potentially over 160 adjustments that could be made but in practice only five or seven key ones are made, depending on the company and the industry it competes in (De Villiers, 1997). The definition of EVA highlights the three basic inputs needed for its computation -the return on capital earned on investments, the cost of capital for those investments and the capital invested in them (Geyser & Liebenberg, 2003) . The formula for determining EVA is:
Although only a few adjustments are discussed, the process that Stern Stewart's EVA calculations employ has obvious intuitive appeal. Nevertheless, Young (1999) 
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A) Deductive Results
